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which it will submit to the Knesset for approval in the coming weeks. 
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ministers, no changes are expected in the manner of drafting the 
budget or in its underlying principles.

There are two leading operative objectives in a budget that fur-
����
�����������������������	#������������"���������!��������$����-
cent of the GDP (the estimated increase for 2006 is approximately 
NIS 17 billion)1 and a maximum increase in government expenses of 
1 percent (approximately NIS 2.2 billion). This budget policy, there-
fore, dictates a "cutback" that has sparked a public debate on the 
question of who should be saddled with the higher cutbacks. In re-
cent years, defense has usually been at a disadvantage in this debate, 
despite general agreement that defense is a supreme priority. Hence 
the changes in the defense budget over recent years (table 1).
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The capabilities of the 
military system, by way 
of public resources, have 
given rise to technologies 
whose conversion to the 
civilian market have greatly 
contributed to an increase 
in exports and other growth 
engines.
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Does a change in the 
assessment of the strategic 
situation oblige a budgetary 
change?

Altering the defense budget 
as an outcome of changes in 
the strategic environment 
would be appropriate 
only as part of an overall 
analysis of the force needed 
for the new strategic 
situation.
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government ministries, 
the government, and the 
Knesset.
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